GinacCarthy

Commissioner, CT DEP

Pew State and Regional
Workshop

October 10, 2006




|=|:|'

I.Iu.r-ﬁ-a- -I_F-ni |:.:-.:.. -:;n-

E:-:treme Weather Euents t{]
Continue and Likely Increase
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WISty after study: confirms this fact

mNegauvenmpacts of climate change

- oceliggng at rates faster than originally

OrojJeCted (€.0 ,,MSA report finds ice

. caps are melting 12-15x faster than
originally’ expected)
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mpaEsSieREmate Change

e
sNVarnming| atmoesphere & oceans

N Sea levemis e‘ ‘

8 [ncreased sterm intensity

= Loss of'Wetlands

\ ¥ . : ;

m Hab -at,ﬁpemes migration & loss
B Spread of vector-borne diseases
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® Annuz ';-qe- atures across
Northeast have risen more than
1.59F since 1970

= Winters have been warming at
1.3°F per decade since 1970




ys (Complicating
0)740)§ nglmm nt efforts)

Moere late stimmer & early fall
droughts

Sea-level rise will continue,
threatening NE coastline

Start & end of seasons will be
significantly altered




NYC Tri-State Region
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Northeast.

m For example, summers in
southwest CT could feel like
summer weather currently
experienced in SC and GA by
the end of the century under
the h|gher emiSSionS | [ . Higher Emissions Scenario
scenario. B N N Lower Emissions 5 cenario

(NECIA Report, 10/06)
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Inilast 100 years, 2F

,,,,, WAlive nuricanes increase and 20% more
Jrgemlrnnrl [CEIShee precipitation in southern
melrmg mllc,m rgrér New England

= Increased frequency of
tornadoes, 200 in one
day in March 2006

an heat
wave: 30,000 excess
deaths

m 2005 flooding on Indian
subcontinent




6 of the 10 Worst National Disasters (2005)
occurred since 2004
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(2001) (1991)

$20.1

(1994)
$15.9
“ 4
(1989 (2004)  (2005) (2004)
Py 7.5
(2004)  (2005) 6.4 $7.1 $7.2 $7.
$4 6 $4 7 I I I

Hurricane Northridge September Hurricane Hurricane
Charley Earthquake 11th Andrew Katrina

$ Billions

Hurricane Hurricane Hurricane Huricane Hurricane
Frances Rita Hugo Ilvan Wilma

References
Insurance Information Institute
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Florida
New York
Texas
Massachusetts
New Jersey
Connecticut
Louisiana
South Carolina
Virginia
Maine
North Carolina
Alabama
Georgia
Delaware
New Hampshire
Mississippi
Rhode Island

Maryland

Insurance Information Institute
Photo - New England Hurricane of 1938. Bushnell Park in Hartford, CT.
$6 billion in US damages with nearly 700 fatalities. An identical Category 5 hurricane today would cost an estimated $23.5 billion in damages

=Rgland Perspective
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NRVeNninaied actions to reduce smoking
C

d
Wisenrtiescausal i k petween tobacco
andiceCer wasimuch less certain than
thelinkdetiveen anthropogenic
greennouse gas emissions and global
warming
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CP' Climate Change Action Plan
| -
jelder Process (2003) &
Jan 2004)
Jlimate Change Action Plan (Jan
2100)5) b
® Numerous Public Acts



CT

ction Goals
G ]e /els by /( (
90 Ie\/s Py 2020
Reggmmem]er 55 GHG reducing actions
‘across all sectors
¥ clJfl'all'G
O Electrlc:lty Generation
m Residential, Commercial & Industrial
m Agriculture, Forestry & Waste Management
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newable energy (RPS),
nergy purchase

aregio al cap & trade program was
recommended as the most efficient
option.



\/\/n/ ESSEgional ieenhouse

cOUNIZENmpotance for action today.

J [OIAINBIOOAMNOrE E icient & effective than
~OniyAciproacH.

*el ol FJU\Aﬂ!‘T’J iegion’s successes In acid rain,
cUR andiN@x budget program.

Fo US on large electricity generating units (EGUS) that
contribute significant CO2 emissions.

Develop consistent protocols that can be used by
many states. May serve as template for national
program.

m Create opportunities for economic development,
energy independence.




REEhHVeU&E VModel Rule

EREEI Vemorandum of Und: r;ﬁmdlng signed on
DECRZ20,32005 19y 7 01 9 states active in forming
RGGINIEIMENWOrK. $ i

m MA& Rl have not yet s Signed.

s VDrpassed legisiation which brings them into the

~ pregram: |

] . o .
- m MOU is'aval e-.o online at

hittp://\aWanW.raai.erg/docs/mou_final 12 20 05.pdf
m The Model Rulﬂreleased 08/15/06) and related

materials are available at
http://www.rqgi.org/modelrule.htm



http://www.rggi.org/docs/mou_final_12_20_05.pdf
http://www.rggi.org/modelrule.htm
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2C 2) 2005; MOU signed by 7 states
JOo VI@Wreverview and discussion for stakeholders
Shiale nitial draft of n'@del rule with agency

520006 Draft model rule released to stakeholders
Sji o'c 2r meeting in NYC to present model

m May 2, 2006: Meeting in Hartford to provide stakeholders with
a venue to share main concerns

m May 22, 2006: Closﬁg date for stakeholder and public
comments

m August 15, 2006: Final Model rule released

m Next year+: RGGI states go through state-specific
rulemaking processes
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NEXT SIEP'S

W

HiRE(E] Siales; 10 oegm state- -specific

ulemiakinefprocesses in fall 2006.

ndividbaiistaterrules will be adapted

fromithe riegionallmodel rule.

m States will develop policy to address
allocation & consumer benefit iIssues.
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| A eelg=zclglelifElefs p?og' am for CO2

NI APPIESHER fossil fuel-fired electricity

Jeneralng units (EGUs) with nameplate
‘capacityseir 2o MWV or greater

m Program commences Jan 1, 2009

m Three—yer cﬁmpliance period
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%551«' NS with offsets.

dianking ef allowances and

ecf"

N Reglonal erganization will manage
emissions & allowance tracking system
and evaluate offsets.
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REGIOERIBEMISSIONns Cap

-

SRINVEERNESE Aok |
m SiabiliZaten at “current” levels for 2009-
2014 g
m Stateldgets are reduced 2.5% per year
2015-2018.
® For the 7 signatory states, overall cap
size is 121,253,550 tons.

m [he overall cap size would be adjusted to
account for MD joining the program.




%

PSed Allocation of State
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ENViiRimum 25% e he allocated for

CONSUmERIENETit o
- ERemaning allewances (75% max) to be

AllOCAEDPUIS to state-specific

- metnodology
m New soeurce set-aside fund (if included) to
be carved out ofi individual state budgets




= [andiflimethane capture & combustion

though afforestation
Fq-use efficiency.

pture flom agricultural operations
Initial’ geographic location:

m Within the RGGI states, states with a comparable cap & trade
program, states that sign an Offsets MOU

m Other categories to be considered in the
future
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| J\/Jorlehmg reJuJ ISiSU
N EIECTICIL/APIICES |
2015. |

modest pr| ncreases that may result from
|mplement ion of RGGI.

Price Triggers at $7 & $10 levels provide price relief
measures (greater % of offsets allowed and broader
geographic scope of offsets) if needed.




mlVIarkellaased sy ste
e'ff g "'F]vg op't]on |

& 10 aI/reglonaI economic development

B Incentives for more efficient generation
& consumption of electricity

m Benefits of existing state EE and RPS
programs
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EREIEyARERVIenment Nexus

s

NENGY; cnvirenmental protection and

onemicdevelopment are not mutually
ve

- mRGG Issan'example of the types of

- initiatives needed to help achieve joint

energy & envirenmental goals
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