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= The Midwest Natural Gas Initiative



V|=F= E""Upd% J’

> Projegi _'i"""c Mo e aional Workshnop
2004-5) hosted Py MIN and W1 Public Utilities
Comrru;
- 3_ NEO's (Izaak Walton League, Great Plains
=nstitute, Center for Resource Solutions)
_ ierded Joyce Foundation grant in July ‘05 to
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= develop system technical, governance and
financing recommendations

e State legislative authority bills passed in ND, SD
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I fecemmendations complete and
WWith PUC’s and stakeholders.

0 ved design Issues, e.g., how credits are created,
L yetired and/or traded; TRC included regulators,
e lltles other stakeholders.

' ‘**De&gn IS “policy neutral” to allow individual states to
- determine compliance with in-state renewable

=

-~ reguirements.

“= Wisconsin PSC has agreed to Iissue RFP for
system: administrator and enter into contract for
system operator services.
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_If. 20)6 —RFP released
: _I' OOG—ProposaIs due

- Jrun 1 ~2007—Contract awarded

s r“=‘9 15 2007—Contract start date
= July 1, 2007—Begin M-RETS operation

—

== _*Pro_posals to include plans for system cost
and financing, technical and operational
designs.



S UEWidwest Natural Gasdnitiative™

SVANCIIEPEAUVE Efifort By SIMICWEStEern states to develop a
UluEstiae: eneragy efficiency’ initiative to decrease
el eass (Inew alsos Electric) consumption. (MN, IA,
WIS O TIL, MO, IN)

SDEVEIopEd a Memorandum of Understanding and' a
cOIgESpPending regional plan for increasing energy.

= Giiliciency.

il
",

=SS Grew out of the NARUC Natural Gas Crisis Conference at
-~ = Carnegie Mellon University in 2004. Discussions among
=~ PUC Commissioners in the Midwest to find a regional
approach to EE as a way to mitigate high natural gas

prices.




Ben_ﬂg of mmaf?‘ -

> LovweErlale consumptlon through easny
AUPLEd efficiency measures could lower
gelliral’ gas prices and save a total of $104
ol n Il gas and electricity costs for 2004-
__?608 (ACEEE Analysis)

PrOJected savings of $104 billion would
reguire public investment of $7 billion and
private investment of $23 billion
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Prmmples for Midwe ;

Gas Inﬁ'atdve —

en;r.- S 1O accon GG. terdiversity
IES and programs in |nd|V|duaI states.

fle ;51: |at|ve will'lbe expandable and flexible, permitting other
chn'rc 1o join the nitiative.

- _—E‘ nitiative will not unduly interfere with: other national, state
=l regional EE programs and initiatives, but will seek to
—~_'<‘;00rd|nate and collaborate with them to increase the

_ ~ effectiveness of both.

« — The initiative Is coordinated by the Midwest Energy Efficiency
=  Alliance (MEEA), a Chicago-based non profit organization
dedicated to advancing EE in order to support a sustainable
economy and promote environmental preservation

— The Regulatory Assistance Project (RAP) and ACEEE also provide
policy and technical support to the Initiative.
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=Sl TSh OIf expand system benefit funds
= Q electricity and gas to fund EE and
TEnewable energy programs

éupport renewable portfolio standards or
~ other initiatives that encourage renewable
energy such as DG Performance credits
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WHEINCar -Reg@gtorsﬁm

ESic oJLJ state/reglonal level collaborative
0ro ges S 10 explore how: best to Increase
mves nt In Energy Efficiency.

- C _g uct fermal investigations on ways utilities
-~ —Ccan ,remove the link between revenues and sales
%“-{j" fvolume

_ © Include energy efficiency on a consistent and
comparable basis with supply-side resources in
future resource planning activities
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e Regional Coordlnatlon orts.
SRCARX 2020 =

Spring 2004 b;eS-NLinne_sota utility partners
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ation outlet, rellablllty, market efﬂuency

ratlve effort; utilities, regulators, legislators, and other
nolders

- Jrogldf Vi based recognition that there needs to be significant
IVES Stments.

- |_rrm- -Leglslatlve Electric Energy Task Force (Minnesota)
—_r_:." flidwest 1SO (MISO) Transmission Policy Work Group

am ]

‘WGPTC-Upper Great Plains Transmission Coalition

."-:'3 Powerlng the Plains
— Great Plains Institute

— Coal Gasification Work Group
e AWEA

e Wind on the Wires
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SNsdictionall Competi
EC rrumlr Jeveloomemr .

= Com (o) lcated resource pieces
=== .f__—'_[:* GfCommunlcatlon with neighboring jurisdictions
=~ — Reactive vs. proactive
__-_s,-a:.,.z—-gt;rateglc Manipulation of the Process
-~ — Multiple processes
-~ — Different State Laws and Rules

— Strategic determination of timing to achieve approval

— Lack of Communication between jurisdictions
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SRESHUICE IMPOILErSI VS, EXPOIErS
SNiffefinglinterests and needs
BRCOST Impacts

— HJJJL/ di ferences e.g. Energy Efficiency, Renewables, Coal,
Jrrrre _Capture Technology

-a__,h

r e8¢ ﬁialegy and Geography.

S eneﬁts vS. Burdens
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e ﬁe*rmg State Laws and Policies
— Difficulty in finding common goals

- e politics
® Unnecessary Overlap of Regional Coordination Efforts

- __-



e Overcome These Bgyﬁ‘r‘s&—

Base Line M e1"f0r lnter- Jurlsdlctlonal

S

— J\/Jorle' eglslatlon
BNCoordinate Policies and procedures
rmrl 2 Re glonal Consensus Group to Initiate the
on\ﬁ" SAtions

;g' NESL, Midwestern Governors Association, NGA, MISO, Great

_ *_-TE‘-"—E ains Institute, PTP, OMS, NARUC, MARC, others???
= ﬂ-veid Political Identification
= T:° FJ\,/I_ake sure appropriate stakeholders are at the table

~* Prioritize the issues

e Support Legislation that promotes a regional,

cooperative approach to solving problems associated

with energy generation and transmission planning
within the framework of a clean environment.
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